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U.S. Exports And Imports Lower In December; Deficit Little Changed

Recent Developments. U.S. exports of goods and services fell $0.7 billion to $89.8 billion in
December 2000 and imports declined $0.9 billion to $122.8 billion. The trade deficit was $33.0
billion, $0.1 billion smaller than November’ s revised data.

Trade Performance: In December,
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Summary for 2000: Tota exports of $1,068.4 billion were up 11.7 percent from ayear ago, while
total imports of $1,438.1 hillion were up 17.8 percent. The goods and services deficit was $369.7
billion, compared with a deficit of $265.0 billion in 1999. For goods, exports were $773.3 billion and
imports were $1,222.8 hillion, resulting in a deficit of $449.5 billion, $103.9 billion more than the 1999
deficit of $345.6 billion. For services, exports were $295.1 billion and imports were $215.3 billion,
resulting in a services surplus of $79.8 hillion, $0.8 hillion less than the 1999 surplus of $30.6 hillion.

In 2000, the U.S. trade deficit was 3.7 percent of the gross domestic product (GDP). 1n 1999, the
trade deficit was 2.8 percent of GDP, and, in 1998, it was 1.9 percent.

December Highlights

— The trade deficit with Canada ($5.7 billion) was a record.
— For thefull year, the U.S. deficit with China now exceeds the deficit with Japan.

Prepared by Claudia C. Wolfe, Office of Trade and Economic Anaysis, 202-482-5242.



Canada’s Economic Qutlook— Canadd s strong vital signs bode well for the economy. Economic
growth continues to be firm, the inflation rate remains low, and the unemployment rate has been edging
downward since 1993. Forecasters expect the Canadian economy to grow near 3 percent in 2001,
after about 5 percent in 2000.

Developmentsin I nternational Trade--Boosted by arobust export performance, Canada s trade
with the world reached C$711.1 billion during the first eleven months of 2000, a 13.5 percent increase
over the same period in 1999. During this period, Canadian exports totaled $379.4 hillion, an increase
of 15.4 percent, and imports were $331.8 billion, an increase of 11.5 percent. As aresult, Canada had
atrade surplus of about $52 billion (annua rate) in 2000, which is up from $34 billion the year before.
Canada has traditionally had merchandise trade surpluses, particularly with the United States. The
surplus has financed Canada s services trade deficit.

U.S.-Canada’ s Bilateral Trade
Relationship
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Over the last decade, the Canadian

economy has become more dependent on exports. In 1990, exports were just over 24 percent of real
GDP,; since then the export share has risen to 42 percent. Imports, as ashare of GDP, have about
matched that of exports, totaling 41 percent recently.
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LABOR MARKETS Developmentsin Labor Markets
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